Spatial Distribution of Industry
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A Industrialists choose location based on minimizin:
costs and maximizing profits

A Assumptions
I Market Is fixed

I Transportation costs proportional to weight and
distance

I Perfect competition exists
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Equilibrium Point

Thirsty Town

1
i
1
1
1
10 Mile Rd. 1
|
1
1

- -
6m1le§‘_,...-" f—-.._

Rail Juncture

Hops & Grain Fields

10 Mile Rd.

Mountain Springs

Raw
material
2

Copyright © The McGraw-Hill Companies, Inc. Permission required for reproduction or display




LoschModel of Profitability

A Businesses find a

location where DIAGRAMMATIC REPRESENTATION OF ECONOMIC
INFLUENCE ON BUSINESS LOCATION

Income exceeds

COsSlts

I Figured using
proximity to
market, natural
resources, costs o

new development,
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Case Study: British Steel Industry




Agglomeration

A The clustering of

Industries
'|'

Top 10 foreign car manufacturing plants in the US

Based on availability ,

COMPANY EMPLOYEES LOCATION 1

1Toyota 6,904 Georgetown, Ky.

Of a.n Ci I I ary (Se rVi Ce) 2 Nissan 6,500 Smyrna, Tenn.

3 Honda 5,300 Marysville, Ohio

i n d u St rl e S 4GM-Toyota 5,173 Fremont, Calif.

5 BMW 4,700  Spartanburg,SC.
; 6 Toyota 4,645  Princeton, Ind. ) ¢
Bu Ild u p Of 7Honda 4,500 Lincoln, Ala. _;f-"‘l."'q:: e ) -
8 Mercedes 4,376 Vance, Ala. 4 '

9lsuzu-GM 4,075 Moaoraine, Ohio

Infrastructure o G P OpensinNov.2009

Mutual benefit of all
Industries




Early Diffusion of Industrialization

| Eastward to Belgium, Northeast France, and
Germany

AlIndustrial development delayed due to Napoleonic Wars
I Continued diffusion to Northern ltaly, Netherlands,
Russia and Sweden by late 1800s

I Diffusion to USA by late 1800s

AQuickly industrialized
i 2"d|argest industrial power by 1865



Diffusion of Industrial Development
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Diffusion within Europe
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Major Manufacturing Centers: Europe
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Early Diffusion of Industry to the Rest
of Europe

A Diffusion initially limited due toj
political instability

I Unification particularly a
problem

T Lack of infrastructure

A RhineRuhr Valley

I Northwest Germany, Belgium,
Netherlands, Northeastern
France

I lron and Steel Manufacturing RS
centers o ek hep
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Industrialization in Europe Today

A Mid Rhine became center
of Industrialization after
World War I
I AlsacelLorraine and

Luxembourg became
centers of steel

AProximity to Iron fields

A Most countries
experiencing de
Industrialization




Major Manufacturing Centerdorth
America
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Figure 25-3 North America’s Major Manufacturing Regions. North American manu-

facturing has dispersed westward and southward, but the eastern core area remains dominant.




Industrialization in the United States

A Major Industrialization Era begins after Civil
War

I Tied to water early on
I Transition to Industrial giant complete by 1880s
I Canals then railroads used

A Access to Coal fields initial determinant for
location
| Later proximity to markets



Major Industrial Zones

A New England
I Earliest industrialization
I Especially arounBoston
A Mohawk Valley

I SpecificallyEie Canal and
Niagara

A PittsburgLake Erie

i 19" century center of steel
manufacturing

A Western Great Lakes

I Rose to prominence due to
transportation routes




Major Manufacturing Centers: Russia
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Industrialization in Russia

A Primarily agricultural based
economy until 28 century

A Joseph Stalin introduced
GCAQDGS _SIENItflFyeE AY Md
I Forced industrialization
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Industrialize

I Moscow main center

A Rest determined by resources
and government planning




