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ÅIndustrialists choose location based on minimizing 
costs and maximizing profits 
ÅAssumptions 
ïMarket is fixed 
ïTransportation costs proportional to weight and 

distance 
ïPerfect competition exists 



Equilibrium Point 



Losch Model of Profitability  

ÅBusinesses find a 
location where 
income exceeds 
costs 
ïFigured using 

proximity to 
market, natural 
resources, costs of 
new development, 
ŜǘŎΧ 



Case Study: British Steel Industry 



Agglomeration 

ÅThe clustering of 
industries 

ïBased on availability 
of ancillary (service) 
industries 

ïBuild up of 
infrastructure 

ï Mutual benefit of all 
industries 



Early Diffusion of Industrialization 

ïEastward to Belgium, Northeast France, and 
Germany 

ÅIndustrial development delayed due to Napoleonic Wars  

ïContinued diffusion to Northern Italy, Netherlands, 
Russia and Sweden by late 1800s 

ïDiffusion to USA by late 1800s 

ÅQuickly industrialized 
ï2nd largest industrial power by 1865 

 



Diffusion of Industrial Development 



Diffusion within Europe 



Major Manufacturing Centers: Europe 



Early Diffusion of Industry to the Rest 
of Europe 

ÅDiffusion initially limited due to 
political instability 
ïUnification particularly a 

problem 
ïLack of infrastructure 

ÅRhine-Ruhr Valley 
ïNorthwest Germany, Belgium, 

Netherlands, Northeastern 
France 

ïIron and Steel Manufacturing 
centers 

ÅPo River Valley 
ïDeveloped textile industry 



Industrialization in Europe Today 

ÅMid Rhine became center 
of Industrialization after 
World War II 
ïAlsace-Lorraine and 

Luxembourg became 
centers of steel 
ÅProximity to Iron fields 

ÅMost countries 
experiencing de-
industrialization 



Major Manufacturing Centers: North 
America 



Industrialization in the United States 

ÅMajor Industrialization Era begins after Civil 
War 

ïTied to water early on 

ïTransition to Industrial giant complete by 1880s 

ïCanals then railroads used 

ÅAccess to Coal fields initial determinant for 
location 

ïLater proximity to markets 



Major Industrial Zones 

ÅNew England 
ïEarliest industrialization 
ïEspecially around Boston 

ÅMohawk Valley 
ïSpecifically  Erie Canal and 

Niagara 

ÅPittsburg-Lake Erie 
ï19th century center of steel 

manufacturing 
ïExperiencing industrial decay 

ÅWestern Great Lakes 
ïRose to prominence due to 

transportation routes 



Major Manufacturing Centers: Russia 



Industrialization in Russia 

ÅPrimarily agricultural based 
economy until 20th century 

ÅJoseph Stalin introduced 
άCƛǾŜ ¸ŜŀǊ tƭŀƴέ ƛƴ мфну 

ïForced industrialization 

ï¦ǎŜŘ ŦƻǊŎŜŘ ƭŀōƻǊ άDǳƭŀƎǎέ ǘƻ 
industrialize 

ïMoscow main center 

ÅRest determined by resources 
and government planning 


