
Urbanization of Services 



Services Defined 

ÅAny activity performed that fulfills a human 
want or need in exchange for money 

ïLink between placement of service and consumers 

Å1st ǊǳƭŜ ƻŦ ōǳǎƛƴŜǎǎ ά[ƻŎŀǘƛƻƴΣ [ƻŎŀǘƛƻƴΣ [ƻŎŀǘƛƻƴέ 

 



Types of Services 

ÅConsumer Services 
ïRetail service  
ïPersonal service  

ÅBusiness Services 
ïPurpose: to facilitate other 

businesses 
ÅProducer services: help people 

conduct business 
ÅTransportation and similar services: 

diffuse and distribute services 

ÅPublic Services 
ïProvide security and protection 

for citizens and businesses 

 



Location of Services in Rank-Hierarchy 

ÅSmall settlements are limited to consumer 
services with small thresholds  

ïDo not have the people to support a lot of 
services 

ÅLarger settlements can support both 

ïLarger threshold 

 



Market-Area Analysis 

Å¦ǎŜŘ ǘƻ ŘŜǘŜǊƳƛƴŜ ƛŦ ŀ ƳŀǊƪŜǘΩǎ ƭƻŎŀǘƛƻƴ ǿƛƭƭ 
be profitable 

ïProfitability of a Location 

ÅCalculate the range and threshold 

ïOptimal Location Within a Market 

ÅWhere in the market should the service be located to 
maximize profit 
ïLinear 

ïNonlinear Settlement 

 







Hierarchy of Business Services 

Å4 levels of cities that play a role in business 
services 
ïWorld Cities 
ÅDominant city in terms of global political economy 

ïCommand and Control Centers 
ÅSecond level of cities that contains the headquarters of 

many large corporations 

ïSpecialized Producer-Service Centers 
ÅOffer more narrow and highly specialized variety of services 

ïDependent Centers 
ÅUnskilled jobs; their economic health depends on the 

decisions of the other cities 
 

 

 






